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Sunoag limes Business
News ”RIwrist oinnia spenton buying reruns-r

stock in advance

Increastng and volatile commodity prices
. UreagranularMiddte Ea§t($) O AmmoniaMiddle Eastis)

Chemicals company 1100 Tiger Brands
also stepping up green 800 consortium
alternatives, CEO says 700

HIGHERAVERAGE PRlCES needs time
By THABISD MUCHIKO 500

a pivot ieii chemicals group Omnin. LOWERAVERAGE PRICES
.which is growing its organic business. said it to get funds

has enough supply of traditional tertihscrs
to help farmers who may be running short
alter spending Rlbn to secure Stock ' > From Pige‘l3020 “l.

Feniliser prices soared ttiiring the Covid 2021
pandemic and have surged Iurtller as a resr start at the canning factory [allowed "the
ul| ullllL‘ war in Ukraine that has disrupted end ol an exhaustive ptut'ess" [u lintl u buv
Supplv chains. Gianni; RtihyrGily Mum" snares omit resales presentation Mulch :1 2oz: er. but interested parties “were unable to se-

Olnllia CEO SePlan Gobnlsiully said this cure the required landing to meet the busie
week that terdilser supplies were depleted ness's working pital reqiilrements".
lih‘l your and ()nlnia hall been 1|th [ti ['1] [he Tiger Brands said it had engaged with the
gap. Now. though. uobalsanty sai I am consortium tor more than two years itt elr
eoiit-emed about larmers atitt mi ing com lorls to lintl Conlmer rillv Viable oplimls to
panics waiting and . siiming that supply conclude a sale This included 3n (ltler by Tlr
will he there and s not. We have cenainly ger Brands to provide a level ofuendor funds
prepared tor our customers." in}; ii the Consortium wits able to raise ne'

Omnia also makes explosives for the cessarv landing to eoiiiinue to operate the
mining industry and chemicals used in in LStAF as a going concern.
diistnes such as consumer care, agrtculture. The consortium “ll' s sllll l'|()l been iihle it)
manufacturing, load and plianriatentic st show or present to Tiger Brands any cums

Elnnlnhcrg reported last week that the mitment tit tundingin support or tlieit non-
letliliset shortage which had upended Ihe hinding indIL ive ollet St) as It) be able to
agricultural sector and pustied lood costs operate the I.&AF ltusint s a going eons
ltigtterglohally may he fading, cent“. iger Brands said. addt 1; it remained

Russia. ttic world‘s biggest exporter ol open to engaging with interested bidders.
lemlisers. s untler Sanctions lot invading including Ihe (2 wors Consortium. il sulli
Ukraine. l[ 's also a major producer tillertilr Omnia assures tient landing was secured.
iser ingredients including nitrogen. phase “Howe\et. given the urgent need to make
phate and potash. crops across the world operational tier us, the company requires
are dependent on these nutrients and the it time 'commilmcnt."
invasion Dl Ukraine [out months ago roiled Cll sltl vtln der llhcede, executive direclr
markets [or the L'rutial chemicals. at al Ag SA. said more than 300 [mil farms

ultimately, prices soared to the extent ers in the Klein Kaioo, Ashton, Robertson.
that lamletb' were unable it) huv. hlll now Bonnievale, Bteeriviet, VVDISL‘IEV and Ceres
the market has nipped. l'erti iscr supplies areas depended on the L&Al>‘ lactorv to pro
are piling up lroni Honda to south Amertea farmers am cess their goods. wirti no other markers
Ships are waiting to unload and companies available [or their produce.
are struggling to telluL’e stocks in ports and The L&Al' latil' is one ot only two {mils
warehouses. Bloomberg reported. t g canninglactoriesins .
people familiar with the matter, Van det Rheede Salli job losses Could nlll
Gubulsamy said expected supplv disrupr fertiliser sq eeze into thousands more in the value chain,

thins weren't the result or there not being Omnia Holdings cso é clan Gohalsamy. Picture, adding that altected larrners may have to
enough lenilis r. hul because [here wasn‘l Supplied destroy 2.500ha ol orchards.
ettottgtt capactty to transport stocks. Tiger Brands announced in May 2020

“We are contented [hill due to log, (Ell [hill il planned [0 exil its deciduous lruil
issues We will have ‘ertanl Customers who Countries, including lntltines Can‘ du. we are expanding ‘nd growing it Aslani Dulvi.’ ptirtlolio m‘ nuger‘ Cams business to “focus on ntattutactnring. mar
will be attested by tlti he said. Bt‘ and Australia. Besides SA. ilS i\Iti( n 66 throughout the world.” oobalsainy added. Asset Managelllenl. Said Omnia (lee keting and distributing everyday branded

lle said Omniii h .n agile supplychain, opemtions include Zambia. Lesotho. Swazir “There is a big emphasis on sustainab ~ lil'ered a good set ol results across all oper loud and bm'et‘dges",
The company owns trains and also brlngs in land. ,vtorambiqiie and Botswana thmaghoui the world. This leads to the “Sr ating segments. Explalning the znzo decision. the come
stock by st." “Su tor us- we try to control It is luuklng in lurlherullsllure expansion There is a strong age at environmentally triendlv and greener "Agriculture was the standout perlomter. puny said this week that the LstAl' division
lsupply chin and logistics] as much as p057 tor its agricultural and mining businesses. It demand for materials to grow crops. Additionally. inpttt benefiting tmm good agronomic conditions largely serviced export markets beyond
sible. We have done an exceptional job in has anlled Offices in tlle US and the Nether enst rise and tertiliser use regulations in in SA and higher commodity prices.“ nalyi Alrica and that it operated “ill an industry
doing llldl willl u lot ()I dillt‘tenl disrupliolls land. \l'hetoilwillselli . biologicnlund (its biological and lLurope anti Nor|h and eiilli Allloricd have said. where trade barriers impact the L'tinlpetite
taking plated." gani rnducts which are alternattv stu the organic products, been tightened and tarniers , “The company aw good growth across iveness ol local produce.

Gnhrtlsilmy said that lerr ’ser prices have traditional fertiliser products and produced ils mining and chemical businesses, \\'iln “Fluctuallons in exchange rates and glollr
risen try as much as sixlold some areas in at the group‘s operations in Australia. which are mining in particular growing strongly in the a! Crop yields add further volati ty." it ads
the past is month raising global concepts omnia says its blosstimuldtlt products. The group will look tor an acqu' Second hilll DI the year.” (led.
about land securltv such as ham/neselmsed lerlilisets. enhance alternatives to the and a partnership in Australia to expand the “The lmlgerrtertn growdi outlook re The l.&l\l‘ division pmduees canned iruit

“We are working with our customers and crop production through more efcient use traditional explosives business. it already has partner mains attractive. The bu less has invested antl lniit piuees iiiatnly tor Europe. china.
supply chain .and by putting an additional nl water and nulrit‘nlt These products also ships in Cilnatl .ind lndonesia to expand its a large amount otcapitai tin maniitaeturing Australia anti Japan
Rlbn into stock so [halt latnlers and Ihe nlin- improve the quality or soil. fertilisers product to the mining industry: la lilies-and acquisition overlhe] . iew 'I'iger Brands said than over the past four
ing sector can have supply [ol teriitiser and “There is a strong demand tor these bio To maintain and expand its operations. years, with many cost and synergy hen and a hall years. the L&AF division llad res
oxplos es] early to avoid the expected ("5' logical products (green produclsi. as an air Set-Ian (iohalsamy omnia will set aside as much as RSSOm. still to materialise as the utilisation o ported mounting uperdtlng losses. lit lls
ruptitms." he s tentative t0 fertilisers “ he said ceo Momma in the hill year to March. Omnia reponed mantttaetttring tootprint grows most recent reporting period, the first hall oi

Oinnia. which generated R2,4I7n in ash “This i: the l test-growing sector in ihill |)t()ll dllet i‘ (lured SO'liit) KLO 'Khn. Dulvi . id [here were allr'slellvc growth nancial year 2022. the operating loss was
tor the year to March. iip lroin KLSbtl iii the omiiia agriculture business. It's a nite while headline earnings per share rose 36% opportun es within Omniat‘s international dem.
same period a year earlier. it operates in 25 business that ()lllnin owns in Australia and to 6720 Revenue was up 30% to R21 4hn. binsngriellltural and mining businesses. it said |&AF employed 250 permanent

workers \ th seasonal employment peaks
int: "al almul 4.300 in duals (luring the

www.novusgroup.co.za  |  Tel: 011 568 3337  |  clientservice@novusgroup.co.za  |  Copyright Novus Group (Pty) Ltd.


